2024 Sewer Rate Capital Projection

Presented to the
Metropolitan Water Pollution Abatement Advisory Committee
Joint Subcommittee Meeting

April 6, 2023



Contents

= 2024 Sewer Rate Projection Framework
" Capital Program 10-Year Projection and Accomplishment Rate Application
* Capacity Category Deferral

" General Capital Forecast Trends

ki

King County
atural Resourc



WTD's 2024 Sewer Rate Projection Framework

* Sewer rate and 10-year projection developed to cover operating costs and capital programs, based
on up-to-date information and reasonable financial assumptions.

* Affordability challenge for lower socio-economic groups with the increasing King County sewer rate,
along with local agency rates.

* WTD examined various scenarios to reduce costs over the 10-year period and recommends:
* Deferring conveyance system improvement (CSl) I/l with lower risk of capacity-related overflows.
= Setting CIP cash targets with Original Cost Depreciation.

* Lowering the accomplishment rate near term and assuming no spending catch-up in the future.

* Recommendation optimizes affordability, minimizes additional risk, reflects regulatory requirements,
focuses on asset management, and retains WTD's Debt Service Coverage ratio above the
recommended level.

k4
King County

3 Department of Natural Resources and Parks
Wastewater Treatment Division



Capital Improvement Program and Accomplishment Rate (2023-2033)*
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! The average accomplishment rate assumption was reduced from 85% to 80% to account for economic conditions and staffing levels



Capacity Improvement Category

* Address treatment or conveyance
capacity in order to meet anticipated
demand

" Demand is based on population
projections and infiltration and inflow
(1&I)

* Can include hydraulic or process
capacity

* 2023 Rate Forecast included current
commitments and pending near-term

needs identified in 2017 CSI Update
and Flows and Loadings Study
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Capacity Improvement Category Deferrals

- Defer SeleCted Conveyance Capacity Improvement Category
2024-2033 Projection (Escalated S, Pre-AR)
System Improvement Inflow and ..

Infiltration (CSI I/1) projects with
lower risk of capacity-related .
overflows -
"Low risk defined as no capacity
overflows within last 10 years
" Large storms in the last 5 years
* $357M reduction in the 10-year v — ——
projection period m Planning Projects ® Current Plant Capacity ® Pending Plant Capacity m Curren t CSl m Pending CSI
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Capacity Improvement Category Deferrals

Remaining in 10-Year Deferred from 10-Year
* Pending conceptual projects to address " Boeing Creek Trunk
areas ‘{V erle tth(cjere h?f‘l’e been &?Ce”t - Garrison Creek Interceptor
capacity-related overflows, and/or ] .
whpere t¥1ere may be drivers other than Medina Trunk
/1 * Richmond Beach Edmonds
- Medina PS Interceptor
- Richmond Beach PS * Richmond Beach Force Main
* Diversion of flows from Eastside * Thornton Creek Trunk

Interceptor via York PS to Brightwater
* Tukwila Freeway Crossing

* All current CSI and Treatment capacity
projects

* All pending Treatment capacity projects Lg
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General Capital Forecast Trends

*Large changes in estimates:

- ' f project t
Formulation of project requests
. Updated CIP for 2023-2033
I n to CO n Ce pt u a I S CO p e S a n d Capital spending based on estimated delivery capacity constraints, reduced accomplishment rate near-term, and an 85% accomplishment rate,
long term. Changes (in orange) to baseline reflect accelerated CSO project schedules, MOD's revised cost estimate, new project formulations

updated formulations, and updated forecasts for existing projects in delivery.

eStI l I Iates WTD CIP After Adjusted Accomplishment Rate* ($ millions) W 2023-2032 Financial Forecast

H New Yea fE timated CIP
10-Year CIP Spending Forecast - 2023 vs 2024 Rate Setting Pri ECIPIn

" At alternative selection (from

conceptual estimate to a Class 4
estimate)
* Materials pricing uncertainty - I I I I

. SCh ed u Ie u n Ce rtal nty e 2022 2023 2024 026 2027 2028 2029 2030 2031 2032 2033
* Seasonal construction

" External constraints kg
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Questions and Contact Information

Crystal Fleet
Capital Portfolio Planning and Analysis Unit Manager
crystal.fleet@kingcounty.gov
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