MWPAAC Rates & Finance Subcommittee

November 6, 2025 Meeting Summary

Agenda:

1.

Welcome & Introductions — 9:40 am (5 min)
Gregg Cato, Rates & Finance Subcommittee Vice Chair

Capacity Charge Updated Methodology Preliminary Results — 9:45 am (60 min)
Joe Crea, Raftelis

Joe Crea presented preliminary results from the Capacity Charge Review Study. After
several discussions about methodology, this is the first presentation of actual projected
capacity charge values. The overall goal of the study and the capacity charge update is a
transparent and simple model that is tied to the asset value of the system. Using the
Combined Approach methodology, the preliminary capacity charge would be $83.10 per
month, representing a 9.2% increase over the current charge. The King County Council will
consider an ordinance to amend King County Code to adopt the new methodology in Q1
2026. The charge could then be adopted as part of the 2027 sewer rate process in Q2 2026.

More details are available in the PDF presentation shared with MWPAAC members.

Questions, comments, discussion:

¢ Is the Average Cost approach in the WA State report similar to the Combined Approach
presented by Raftelis? Yes, they are basically the same.

¢ Are the RCE projections taken from each agency's Comprehensive or System
Plans? The RCE projections are based on what the system can provide. Other
studies and capital projects use population projections to analyze system sizing;
this capacity charge study indirectly uses the population research from these
other efforts.

e Why is there no CSO/Regulatory in the Growth-Related Investments for part of the
equation? The MDCSO project would be required regardless of growth. Even if
WTD did not plan to add any new RCEs, MDCSO would still be required. Therefore
it doesn’t belong in the Growth-Related Investments part of the equation. It is
possible that a percentage of investments for nutrient regulation compliance will
be allocated to the Growth-Related investments part of the equation.

¢ How will an increased capacity charge impact the sewer rate? The capacity charge is a
smaller proportion of overall revenue than the sewer rate so it won’t have a large
impact. But it will put downward pressure on the sewer rate. This will be felt over



time, as more people start paying the “new” capacity charge, and fewer people
pay a lower charge under the older methodology.

3. Engineering & Planning Adjournment 10:15 am
No additional comments, E&P Vice Chair Cato called for adjournment.

The Meeting adjourned at 10:15 a.m.
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