Software Subscriptions and Licenses
Software Subscriptions and Licenses have for the most part replaced Canned software. Before the advent of cloud computing, software was sold on floppy disks or CD-ROMs (“canned”) to be installed on individual devices. It evolved to be installed on a server for the entire organization to use, but was still considered canned.

Examples
Taxable subscriptions and licenses typically are accounting, tax, business, payroll, benefits, financial management, or HR related, for example:
Turbo Tax
Quickbooks
Oracle NetSuite
Sage
Gusto 

Do not report entertainment or other subscription services typically for personal use, for example:
Spotify
Netflix
Pandora
Prime

Taxpayer listing for personal property assessment
The DOR and King County consider software subscriptions and licenses reportable and assessable along with, and in a similar manner, as canned software.

- Report annual Subscription cost every year
- Report one-time License fee cost only for the year acquired 

What is a Subscription: A regular supply of updates and features for a fixed subscription fee 

A software subscription is a payment model that requires the user to pay a recurring fee to use the software over a specific period of time. The fee is usually due monthly or annually over the subscription term. The subscription-based approach gave rise to the software-as-a-service (SaaS) model.

SaaS applications are hosted in the cloud, and users usually only need an internet connection to access them. Users are paying for the right to use the features or services provided by the software application. Subscriptions often include support and software updates as part of the agreement.

What is a License: Perpetual licenses, which provide lifetime access to the software, and OEM licenses which are tied to specific hardware

A software license is an agreement that grants a person or an organization the right to use a software. Software licenses were most commonly sold through a method called perpetual licensing. With a perpetual license, you pay a one-time, upfront fee to own a copy of the software indefinitely. Sometimes, maintenance and support are included in that upfront fee for a limited time.

This is the DOR software guideline:
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For more information, see this DOR website:
https://dor.wa.gov/taxes-rates/property-tax/personal-property-valuation-guidelines
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COMPUTER SOFTWARE

The 1991 Legislature defined computer software and established valuation methods. Custom software is exempt.
Forthe 2025 assessment year, canned software shall be assessed as follows:

«  Canned software acquired in 2024 shall be valued at 100% of ts full acquisition cost.

«  Canned software acquired in 2023 shall be listed at 100% and valued at 50% of its full acquisition cost.

«  Allsoftware, canned or custom, purchased in 2022, and, before is exempt.

«  Embedded software is taxable and shall be valued as an integral part of the computer system, machinery, or
equipment inwhich itis housed, at the established life of the equipment.
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