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Growth continues for the U.S. economy
-The economy has been growing about 2% in the first half of 2023
-Inflation has been trending down as the Federal Reserve raises rates
-The employment market has slowed somewhat but still strong
-Risks: Covid, Ukraine war, geopolitics, government shutdown

Argument for a “soft-landing” gaining adherents    
-Many economists still believe we’ll see recession in next 12 months (WSJ P=54%)

-Inflation is easing on rate hikes but still has a ways to go
-We added 1.7M workers so far in 2023, but have seen some moderation
-House prices hit a low this winter but have been increasing of late
-GDP up around 2% in 2023:1H but expected to slow in 2H
-2023-2024 growth will be slow, unemployment will rise, inflation will slow

KC economy should continue to grow but at a slower pace
-We’ve added about 35K jobs in May 2023 relative to a year ago (U=3.2%)
-Employment growth slowing, House prices have bottomed, slower taxable sales
-Elevated risk of a recession which would mean even slower/negative growth
-Risks/struggles remain; virus, downtown, homelessness/drugs, WFH

Overview
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Hires and Separations: 9.8 Million Open Jobs
Job Openings and Labor Turnover Survey, SA (in thousands); January 2001-Present

Source: BLS
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King County
2,347,800

Unincorporated 
King County
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Pre-covid Estimate
1,331,260
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Assumptions:

(1) 65% Confidence Level – 65% chance revenues will come in 
higher than forecasted (lower for inflation/price forecasts)

(2) All potential annexation areas are assumed to occur on 
schedule:

-North Highline (01-01-27)
-Renton West Hill (01-01-28)
-Fairwood (01-01-29)
-East Renton (01-01-29)
-N. Federal Way/Lakeland South (01-01-29)



Tax Year Value
Annual 

Growth

% Change from 

March 2023 

Forecast

% Change from 

March 2023 

Forecast

2021 $659,534,881,337 2.65% 0.00% $0

2022 $722,527,903,972 9.55% 0.00% $0

2023 $879,895,419,279 21.78% 0.00% $0

2024 $816,274,824,796 -7.23% -3.38% ($28,567,238,146)

2025 $842,717,113,620 3.24% -0.46% ($3,901,435,562)

2026 $879,725,083,953 4.39% 0.31% $2,746,005,896

2027 $922,694,847,437 4.88% 0.38% $3,518,877,291

2028 $971,167,246,678 5.25% 0.37% $3,597,924,721

2029 $1,021,884,664,691 5.22% 0.34% $3,418,663,774

2030 $1,079,786,964,485 5.67% 0.66% $7,107,708,494

2031 $1,132,789,956,127 4.91% 0.66% $7,434,116,227

2032 $1,192,901,418,471 5.31% 0.81% $9,605,884,869
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OFM Final Population for select 
cities (2023)

• 779,200 – Seattle
• 154,600 – Bellevue
• 139,100 – Kent
• 107,900 – Renton
• 102,000 – Federal Way
• 196,920 – Kirkland
• 178,760 – Auburn
• 177,490 – Redmond
• 152,560 – Burien
• 131,740 – Seatac

Source:  WA DOR, WA OFM
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Tax Year Value
Annual 

Growth

% Change from 

March 2023 

Forecast

% Change from 

March 2023 

Forecast

2021 $82,495,306,590 16.64% 0.00% $0

2022 $91,168,764,291 10.51% -0.03% ($31,235,709)

2023 $94,126,290,132 3.24% -0.19% ($180,824,621)

2024 $97,455,448,315 3.54% -0.12% ($114,666,212)

2025 $101,918,036,959 4.58% -0.53% ($544,236,307)

2026 $107,061,684,206 5.05% -0.38% ($413,372,548)

2027 $112,148,521,330 4.75% 0.05% $58,888,477

2028 $117,250,249,952 4.55% -0.46% ($542,592,139)

2029 $123,141,175,092 5.02% -0.10% ($128,978,329)

2030 $128,895,567,875 4.67% -0.20% ($261,513,188)

2031 $135,637,955,493 5.23% 0.26% $346,278,946

2032 $142,159,480,534 4.81% 0.27% $383,365,798
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http://www.kingcounty.gov/independent/forecasting.aspx
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